The aviation industry remains one of the sectors run on intensive capital facilitation. The allied factors in the airline service segment require huge investments making most of the airlines fall at the management of governmental authorities. To understand the issue of bankruptcy in the aviation industry, an individual only needs to interpret how aviation entities owned by some of the richest nations went under despite the presence and possibility of public funded support. Pan Am Airlines, then the official aviation body in the United States existed for 19 years prior to its collapse in 1991. If an American aviation facility can go down, it is clear that everything or anything can happen to the aviation industry, and specifically bankruptcy. The airline environment relies on loyal passengers for sustainability, and any form of economic tension anywhere in the world can heavily influence the financial performance of aviation firms. If tourists do not travel, then the airlines may face a crunch (Sobie, 2020). The world now, based on the Covid-19 pandemic and all of its associated challenges, that airlines can go under. Yet airlines are some of the most capital-intensive facilities in the world. The cost of running aviation facilities, including hangar costs, can run airlines out of town. The costs of starting and running airlines, in a world stressed by oil realities, remains one of the most stressing jobs in the world.
Some of the major factors causing bankruptcy in relation to the aviation industry are the high cost of fuel and employee related costs. Labor issues and fuel rises have effected some of the worst outcomes in the aviation industrys. Given the fact that there has been availability of cheap fuel and capital costs, as well as reduction in the number of carriers limiting competition these has on the other hand improved the economic conditions for airlines (Hiland, 2018). It’s of importance to note that the last round of bankruptcy in Airline industry, allowed many carriers to divert their attention into modern and more fuel-efficient aircraft with enhanced seat layout formation on very favorable terms (Hiland, 2018). This outcome was as a result of the Covid-19 Pandemic which left the aviation industry financially altered. The airline industry will only get assured of sustainability if, and when, all the stakeholders absorb a strong and stable financial immunity system. 
Most, if not all airlines, rely on full active travel to remain afloat. If Emirates Airlines, operating direct flights from the United States to another country fails to achieve maximum capacity, the facility may face a very hard time trying to realize its revenue obligations. It is the inflow of revenues that assures sufficiency in the aviation sector. The start of losses places the airlines into a trajectory of inefficiency further translating into extended losses (Sobie, 2020). Another major reason for bankruptcy in the aviation sector is the issue of leasing costs. Most airlines, especially in the developing economies of Africa and Asia, cannot manage to purchase new aircrafts. This factor forces them to lease out the planes. The leasing arrangement requires active use and a recurrent flow of passengers. The operation of airplanes in different nations then call for an understanding of labor laws and taxation regimes. In this case, the management of aviation facilities has to financially figure out how to survive in all environments of operations. The aviation industry is configured to access bankruptcy if passengers access it in an irregular manner. 
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